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Re: Amendment to the Interior Appraisal Manual

I hereby approve Amendment No. 8 to the /nterior Appraisal Manual, and attach a copy for your
use. The following sections are amended:

Section 6.2  Housekeeping.
Section 6.3 Road Permits (formerly right-of-way cutting authority) contains a new pricing
policy.

This amendment will come into force on June 1, 1999. Further amendments or revision to this
manual require my approval.
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Revenue Branch Miscellaneous Timber Pricing Policies

6.2 Cutting Authorities With 5 000 m* or Less Volume
1. Total coniferous volume of less than 2 000 m?:
a. Average Value Indexes by District and Species (DVI)

An indicated stumpage rate may be determined by estimating the species volumes,
prorating the appropriate average value indexes by district and species according
to those volumes, and then using the resulting stand value index in the stumpage
rate formula as described under Section 5.6. For cutting authorities where the
licensee is not required to establish a free growing crop of trees, the value indexes
must be adjusted by adding a basic silviculture cost estimate (district average value
indexes are based on full appraisals of areas requiring basic silviculture.). The total
stumpage rate is fixed for the term. For extensions of the cutting authority see
Section 2.4 (4).

The upset stumpage rate for cutting authorities with 500 m® or less volume,
awarded under the small scale salvage initiative, will be one-half the DVI
calculated stumpage rate.

b. Full Appraisal

Alternatively, an indicated stumpage rate may be determined through a full
appraisal. The stand data may be site-specific (i.e., timber cruised or scaled) or
obtained from one or more comparable cutting authorities (e.g., similar stand and
terrain characteristics, etc.). The total stumpage rate is adjustable for the term of
the cutting authority, except as provided in Section 6.5.

Each full appraisal is made as described in Chapters 3, 4 and 5.
2. Total coniferous volume of 2 000 m? to 5 000 m’.

An indicated stumpage rate is determined on the basis of full appraisal data. The data
may be site-specific or the data may be obtained from comparable cutting authorities,
as determined by the Regional Manager.

Each appraisal is made as described in Chapters 3, 4 and 5.

These cutting authorities are cruised if specified by the Regional Manager in
accordance with Section 4.2 of this manual.

The total stumpage rate is adjustable for the term of the cutting authority, except as
provided in Section 6.5.

June 1, 1999 Amendment No. 8 6-3
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6.3 Road Permits

All road permits issued for the purpose of harvesting right-of-way timber during the
construction of roads will be appraised under one of the following scenarios.

1.

2.

As required, Revenue Branch will provide the regional appraisal staff, a district
average stumpage rate for each licensee to be used for the licensee’s road permit. This
rate will be calculated as a cruise volume weighted average of the licensee’s adjustable
total stumpage rates in the applicable district, from the stumpage adjustment quarter
that includes the effective date of the cutting authority. The Ministry of Forests data
records will provide the average stumpage rate. The data will come from the first
available source, in the following order:

a. Stumpage Adjustment and Reporting, Company SA Report,
b. Stumpage Adjustment and Reporting, District SA Report, and
c. other data records as specified by the Director, Revenue Branch or his designate.

For road permits where no licensee average stumpage rate is available, the average
stumpage rate for the district issuing the cutting authority will be used. This rate will
be calculated as a cruise volume weighted average of all the adjustable total stumpage
rates in the applicable district, from the stumpage adjustment quarter that includes the
effective date of the cutting authority. The Ministry of Forests data records will
provide the average total stumpage rate. The data will come from the first available
source, in the following order:

a. Stumpage Adjustment and Reporting, District SA Report, and

b. other data records as specified by the Director, Revenue Branch or his designate.

The road permit stumpage rate will remain fixed until the anniversary date of the cutting
authority.

The costs of roads constructed under road permits are recognized in the appraisal of the
first tributary cutting authority. These roads are considered as excluded to the existing
roads and structures policy (Section 4.3.1.1.4 (2)).

6-4 Amendment No. 8 June 1, 1999



Revenue Branch

Index

Main service road, 4-5

Maintenance, 4-2, 4-55

Major Culvert Removal, 4-24
Mandatory Grade 4 Hemlock AMVs, 3-3
Manufacturing Cost Differential, 3-9
Manufacturing Costs, 1-2

Market Pricing System, 7-2

Market Stumpage Price Calculation, 7-6
Market Stumpage Price Equation, 7-7
Market Stumpage Price Variables, 7-6
Material Costs, 4-11

Mathematical Error, 2-8

Mean Value Index, 1-7

Methodology, 7-4

Minimum Stumpage Rate, 1-7

Minister’s Direction, 2-9

Miscellaneous Stumpage Rates, 1-8, 2-11,
6-8

Moving Assistance, 4-2

MPS Appraisals, 7-3

MPS Introduction, 7-2

MPS Lumber Average Market Values, 7-5
MPS Principles and Procedures, 7-3
MPS Selling Prices, 7-5

MPS Stumpage Adjustments, 7-3

MPS Upset Stumpage Rate, 7-8

N

New Construction, 4-6

New Construction and Upgrading, 4-23
New Cutting Authority, 2-3
Non-Commercial Brush (NCBR), 4-54

O

Off-Highway Haul, 4-40
Off-Highway Hauling, 4-39
Operating Cost, 1-7, 5-3
Operational Roads, 4-12

Order, 2-2

Other Land Use Charges, 4-47
Other Roads, 4-47

Overhead, 4-2

Overhead Cable Logging, 4-28, 4-34

Overland Construction, 4-23
Overtime, 4-2, 4-55

P

Partial Cut, 4-32

Partial Cutting, 4-29, 4-54

Percent (%) Stud AMV, 3-8

Percent Blowdown, 4-29

Percent Partial Cut, 4-29

Percent Rock, 4-13

Percentage of the Indicated Stumpage Rate,
1-7, 5-8

Permitted Roads, 4-47

Pipe Line Rights-of-Way, 6-10

Pipeline Crossings, 4-22

Point of Appraisal, 4-38

Prescribed Minimum Stumpage Rate, 7-9
Primary Haul, 4-40

Profit and Risk Margins, 4-2

Pull Back Unstable Sidecast, 4-24
Pushover Logging, 4-3

R

Railway, 4-41

Railway Transportation, 4-42
Random Lumber, 3-2

Random Lumber AMVs, 3-3
Reappraisal, 2-2, 2-3, 2-5
Reappraisal at Anniversary Date, 2-6
Reappraisals for MPS Appraisals, 7-3
Reconstruction, 4-24

Reconstruction and Replacement, 4-7
Regional Manager, 2-2

Regional Manager’s Rates, 2-11
Regional Revenue Staff, 2-2

Reload, 4-41

Repair, 4-2, 4-55

Request for Approval for a Road Use
Charge, 4-47

Reserve Stumpage Rate, 1-7
Retaining Walls, 4-24

Right-of-way Felling, 4-12

Rip Rap, 4-19

Road Type, 4-12

June 1, 1999

Amendment No. 8 1-3



Interior Appraisal Manual

Ministry of Forests

Road Use Charges, 4-47

Roads, 4-5

Rock, 4-13

Rock Dirilling, 4-21

Root Disease Control, 4-3

Routine Road Maintenance Cost Estimate, 4-
44

S

SBFEP, 6-6

Secondary Haul, 4-41

Section 20 Timber Sale Licences, 6-6
Section 21 Timber Sale Licences, 6-6
Section Length, 4-12

Sector Times, 4-38

Selling Price, 1-7, 5-3

Shipping Differential, 3-9

Side Slopes, 4-23

Silviculture Prescription, 4-3, 4-54
Site Preparation, 4-19

Skidder Swinging, 4-3

Skyline, 4-35

Slope, 4-29

Slough Removal, 4-25

Small Business Forest Enterprise Program, 2-
10

Small Log, 3-2

Small Log AMVs, 3-2

Small Scale Salvage Initiative, 6-3
Snow Road Reconstruction, 4-22
Snow Roads, 4-12, 4-16

Soil Moisture Regime (SMR), 4-13
Special Structures, 4-24

Stabilizing Material, 4-20
Stripping, 4-11

Stud, 3-2

Stud Lumber, 3-3

Stump Removal, 4-3, 4-11
Stumpage Rate Calculations, 2-15
Subgrade Construction, 4-11
Subgrade Cost Estimate, 4-15
Sudden and Severe Damage, 2-5
Supplies, 4-2, 4-55

Supply and Delivery, 4-19

T

Tabular Cost Estimates, 4-5

Tally Sheets, 4-4

Timber Licence, 2-11

Timber Supply Areas, 4-43

Total Coniferous Volume of 2 000 m? to
5000 m3, 6-3

Total Coniferous Volume of Less than 2000
m?, 6-3

Total Merchantable, 4-4

Total MPS Stumpage Rate, 7-9

Total Stumpage Rate, 1-7

Tow, 4-41

Treatment Regimes, 4-52

Tree Farm Licence, 4-43

Tributary Cutting Authorities, 4-5

Truck Hauling, 4-21

Truck to Rail Transfer, 4-41

Turnout Construction, 4-11

U

Unloading, 4-55

Uphill Side Slope, 4-13

Upset Stumpage Rate, 1-7, 5-8

Upset Stumpage Rate Calculation, 7-8

\'

Value Index, 1-7, 5-2, 5-7
Volume per Hectare, 4-4
Volume Per Hectare, 4-29
Volume Per Tree, 4-31
Volume Removal Factor, 4-54

W

Wages, 4-2, 4-55
Waste, 4-4

Weeding, 4-53
Woodlot Licences, 4-43
Woodlots, 2-10

1-4 Amendment No. 8

June 1, 1999



