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Putian (China) Xiuyu National Timber Trading and Processing Demonstration District locates in Xiuyu
district of Putian city, which is the hometown of Mazu who named “Goddess at Sea’” in the front edge of West-
Strait Economic Zone. The name of Xiuyu District comes from Xiuyu Port, obviously, it has tremendous marine
resources, with 3 bays surrounded including Meizhou Bay . Pinghai Bay and Xinghua Bay. Xiuyu District in
charges of 7 towns with a population of 0.62 million, covering total 390 square kilometers of land area and
total 2800 square kilometers of sea area, its total length of coastline over 243 kilometers with 32 kilometers
available and 23 kilometers in deep water, which can built 70~80 000 dwt terminals. The unigue geographic
advantage of Xiyu District which locates in the center of West-Strait Economic Zone, sitting between Fuzhou and
Xiamen and between Hong Kong and Shanghai, 72 nautical miles away from Taizhong Port of Taiwan, 132
nautical miles away from Mawei Port of Fuzhou, 510 nautical miles away from Shanghai Port, 96 nautical
miles away from Xiamen Port, and 397 nautical miles away from Hong Kong, is making Xiuyu District become
a transportation hub in the opening coastal area with other city and with Taiwan.

The convenience traffic of “3 Bays" and “3 Railways" create a new history of rail-sea intermodal transporta-
tion between coastal area of Putian and mid-west China. "3 Bays" locates in the center of sea route in Fujian
province, promoting domestic and international market; “3 Railways" connecting to the pearl river delta on its
south and the yangtze river delta on its north, relying on the industry transfer trend of Taiwan and rich
resources of mid-west China. As mutual supplement to each other, “3 Bays" and “3 Railways" create a new
transportation model of rail-sea intermodal, and make Xiuyu port as the most convenient sea hub in mid-west
China.

Two economic zones of facing-port industry and characteristic industry have been established under the
leadership of district committee and government by exploiting the advantages of port and private-owned capi-
tal to the full, in accompany with the vigorous development of industry . sea and city economics. It has taken
shape of facing-port industry cluster, including petrochemical industry leading by Giti Tire Ltd, and energy
industry leading by LNG (Fujian) Ltd and Fujian Coal Wind-Electricity Ltd, and forest product industry leading
by Standard Wood Ltd. Hihon Wood Ltd and Honglong Wood Ltd, and shoes and clothes industry leading by
Ala Shoes Group. It is the most competitive region of Xiuyu district over West-Strait Economic Zone under
mutual development of above industries.
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In Sep. 2004, a treated area of imported timber quarantine and disinfestation has been estab-
lished in Xiuyu Port Putian city under ratification of National General Administration of Quality
Supervisian, Inspection and Quarantine, which is the first seaport importing timber under the offi-
cial approval in China-ln Oct. 2004, it is approved by provincial government to establish.timber
processing zone, as the supporting project of timber treated area, enjoying the preferential policy
of provincial economic development zone. In jJan. 2006, it is approved by State Forestry Administra-
tion to upgrade the timber processing zone to national timber trading and processing demonstra-
tion district. In Dec. 2006, it is approved by State Forestry Administration. Department af Com-
merce and Customs Head Office to grant pilot base of importing timber and exporting processed
lumber of Putian city. In Apr. 2007, Putian city has been awarded "City of Timber Industry in

China” by national timber circulation association.
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The area of Putian (China) Xiuyu National Timber Trading and Processing Demonstration
District has been general planned for about 20 thousands Mu, among which 10 thousands Mu in
the first stage and 5.6 thousands Mu in the recent time. It was broken ground in Apr. 2005, with
completion of avenue and main road network, and with supporting facilities of water plant sup-
plying 20 thousands tons of water per day and 110 thousands volt substation, which can meet
the demand of project instruction. production and living need, under 0.3 billion Yuan
investment on infrastructure construction. There is a national timber displaying and trading
center in the zone, with an area of 12 thousands square meters, offering over 500 positiohs,
with various functions of undertaking large-scale exhibition. timber sales exhibition. timber
association and commerce annual meeting. timber forum and news publishing, and so on.
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The demonstration, which is about 12 kilometers away from the train station. 7 kilo-
meters from the airport which is on schedule. 14 kilometers from Mazu temple and 18
kilometers from Xiuyu port, connecting with the above positions through Hangang Road
and Shugang Road which will be built up and put into operation in-2009. It takes full loca-
tion advantages for the demonstration to make good communication with the world
through the seaport and with inland through the railways.
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In Sep. 2004, a treated area of imported timber quarantine and disinfestation has been estab-
lished in Xiuyu Port Putian city under ratification of National General Administration of Quality Super-
vision, Inspection and Quarantine, which is the first seaport importing timber under the official
approval in China. There are two land ports in China: Manzhouli and Tuofenhe, which import timbers
from Russia, but is now under log export restriction. Thus, the seaport takeovers the log import from
the U.5.A. Canada. New Zealand and Australia. Conseguently, the gquarantine advantage of Xiuyu
port has been increasingly emerging.

The procedure of timber importing and exporting has been simplified under the establishment of
the treated area which reflects in time saving and cost reduction. According to estimation, it can save
12 days and reduce 50 Yuan per cubic meter to import a ship of timber from Alaska under quaran-
tine and custom clearance in Xiuyu port, comparing to the third party such as Japan or Korea.,
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e log import in demonstration mainly comes from the U.S.A. Canada. New Zealand. Australia. Russia and Japan. Relating
as below: In Dec. 16th 2005, it has reflected in the agreement between National Administration and America ministry of agri-

*¢ that log import from Alaska to Ching must enter in Putian; In May 22nd 2008, it has reflected in the "Agreement of sanitary
t for log import from BC Canada to P.R.C " between National Administration and Canada ministry of natural resources that
China) Xiuyu National Timber Trading and Processing Demonstration District is the only processing area on direct fumigating
mport from BC Canada, and Xiuyu port is the only entry port for log import from BC Canada. It is continuing supplies raw

¥'s from Canada for the demonstration, under enormous log storage for about 66 million hectare, which secure the demand of

demonstration. There are various kinds of logs from Canada, most are yellow pines, also include oak (red oak and white oak) . fir

hemlock and fir) . maple (hard maple and soft maple) . cherry. manchurian ash . satin wood and boxwood, and so on.

erprises in the demonstration zone can enjoy favorable price of logs, which unified import from BC Canada, provide by Jiahua
Wood Ltd and ensuring the supply.
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Terminal complement

Xiuyu port, one of the three big ports in Fujian province and
one of the four state transshipment ports planned by ministry of
communication, is open to navigation to about 56 ports from 29
countries and areas. In order to improve the development of
demonstration, a 40 thousands ton terminal, which specially
used for timber transportation, investing by committee and gov-
ernment of Putian, has put into use.
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Railway and highway complement

Fuxia Railway: It starts from Fuzhou in its north and ends with Xiamen in its south. It is national | railway
serated by double line power traction, with locomotive speed of 200 kilometers per hour, and total length of
58 2 kilometers, among which the length in Xiuyu part about 4.66 kilometers. It was broken ground of

u part of the Fuxia Railway in Jul. 2006, and will complete in Dec. 2009 in estimation. It will become the
eat railway among south-east China which extends to yangtze river delta and pearl river delta after

mpietion

Kiangpu Railway: It starts from Xiangtang in Jiangxi province in its west and ends with Putian in its east,
with locomotive speed of 200-250 kilometers per hour, and total length of 625 kilometers, among which the
en in Putian part about 59 kilometers. It was broken ground of Putian part in Nov. 2007, and will com-
2012 in estimation. It is new type railway which plans for Meizhou Bay promotion. It is the most
mearest seaport for inland China. It takes only 10 hours from Putian to Beijing after completion.

8ronmch railway in timber processing zone: It starts from the Xiangpu Railway station in Putian and
throughthe t;mber processing zene. It will put into use in 2012 in the same time with Xiangpu Railway in
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In order to improve the harbour evacuating capability,
Industry Avenue will be widen from 24 m. to 60m. Hangang
Avenue on the district will be connected with Qingiao Avenue, it
makes going to Xiuyu Port more convenient.

Harbour evacuating avenues: There are 5 avenues which
connects other districts with Xiuyu port, including Chenggang
Avenue. Ligang Avenue. Xiangang Avenue. Hangang Avenue
and Qinggiao Road.

Highway: The Fuxia Highway is already built, among which
the Xiuyu branch will put into use in 2009. Also it plans to build
rounding highway.
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Hydropower complement
t establishes water plant, which supply 20 thousands ton per day in the first stage and 50 thou-
ton in the second stage, and 110 thousands volt substation in the demonstration district which
' meet the power demand of project construction and production and living need.
Supporting facilities
r plans to build staff apartment, star hotel and kindergarten in the demonstration district to guar-
tee the normal life for enterprises.
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The planning area of the demonstration district is very large, total area around 20
thousands mu, which is easy for exploiting in group and is available for industry clus-
ter. In 2007 there is only 2000 mu land which developed in the first stage left for sale,
among which 1600 mu is ready for sale and the other 400 mu is on land leveling.
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CPC Committee of Putian City Government of Putian City

Several Opinions on Accelerating the Industry Development
(No.14 (2008) publishing by CPC Committee of Putian City)
(Excerpts)

it plans to take full advantage of local resources to develop the facing-port industry cluster. It plans to promote
e wndustry development of Meizhou Bay and Xinghua Bay by taking advantage of seaport. The major development
" Meizhou Bay is constructing heavy industrial base by developing facing-port industry of new type energy-
wetrochemical. iron. ship production. forest products processing; The major development for Xinghua Bay is con-
sucting industrial base, which produces large-scale equipment and supports energy transportation, and seaport
W stics center by developing facing-port industry of equipment manufacturing. seaport logistics and energy sup-
porting. It plans to construct new platform for facing-port industry cluster to promote the development and upgrade
v cluster. It plans to construct high level facing-port industry zone which surrounds three bays through extending
e industry chain and expanding the complement supporting. Consequently, it plans to construct a batch of large-
wewle facing-port industry cluster, which yield value over 5 billion or 10 billion Yuan, to provide dependable industry
seppont for economics.

It makes enterprises enlarging and strengthening through policy supporting. It makes powerful support for the
wevelopment of industrial enterprises by resourses inclination to key enterprises with high correlative degree and
powerful drive ability. It plans to establish administer archives of key industrial enterprises and enterprises with rapid
growth. It plans to take 20% of the disposable funds of city and districts, which pay from the new added income taxes
o enterprise, to support the development of that enterprise. It encourages enterprises using advanced technigues on
production expansion to upgrade the product and technical structure. It provides allowance to enterprises which
smplement new project or innovative project, or make investment over 30 million Yuan on technique and equipment
purchasing, or make investment over 100 million Yuan on fixed assets purchasing under recommendation priority to
e provincial government.

It organizes activity of choosing “Top Ten Industrial Enterprises Stars". It makes commendation to enterprises
winch annual sales revenue over 0.5 billion. 1 billion. 2 billion. 3 billion and 5 billion in its first time or annual sales
revenue paid in over 0.02 billion. 0.05 billion- 0.1 billion. 0.2 billion and 0.3 billion.

It encourages enterprises enlarge the production scale. It encourages new enterprises by taking 30% of the
“aposable funds of city and districts in three-year continuous, which pay from the new added income taxes of enter-
peise with over 1 million annual tax start from the commissioning, to support the development of that enterprise. It
emcourages small scale enterprise to enlarge the production scale by taking 30% of the disposable funds of city and
watricts in three-year continuous, which pay from the new added income taxes of enterprise, to support the develop-
menit of that enterprise.

It plans to promote the project park cluster by complements development. It schedules the industrial program of
e park and encourages related enterprises entering the park. It plans to increase the investment of infrastructure
comstruction and comprehensive matching construction by taking 10% of the operating net income on land granting
W support the development of infrastructure construction, and taking land granting income and expenses on infra-
swructure construction of the park to support the development of infrastructure construction of the park. It should
woverall arranges the construction of cheap renting house and affordable house under priority arrangement on index
wllocation by ministry of development and reform. construction. planning and land resource. It encourages
wdustrial enterprises, which annual sales revenue over 0.5 billion Yuan or taxes over 0.01 billion Yuan or the area of
workshop over 100 mu, construct staff dormitory and cheap renting house for peasant workers by themselves. It
plans to construct staff dormitory and cheap renting house for peasant workers under logistics social management
separately according to the program for small and medium-sized enterprises and villages under land expropriation.
¥ formulates policy of reconstruction the "Village in the Park”. It promotes the development of urban-rural integration
through the reconstruction by making lands for industrial project, provide living service for staff and create more
working chance for peasant workers.

It improves the quality of the product by brand promotion. It encourages enterprise with high technology. good
guality and great potential bring forward brand application. It encourages famous brand enterprise enlarge the pro-
duction scale by taking advantage of brand for market promotion and competitiveness enhancement.

It encourages enterprise bring forward state famous brand. product exports exempt from inspection. state
product exempt from inspection and famous brand of Fujian province(or name of famous enterprise in Fujian prov-
wcel. It encourages enterprises to bring forward regional brand of national grade and national protection of geo-
graphical indications, and grants reward to the one who obtain the brand. It promotes the activity of choosing quali-
Sed brand. famous brand and old brand.




It promotes the standard works of enterprises. It implements the regulation of “Advices on Promoting Technical Stan-
dard Strategy” which formulated by government for enterprises who involved in international or national or local standard
revision.

It sets up service platform to guarantee the developing funds. It plans to innovate investment system by integrating 5
rural credit cooperatives and construct rural commercial bank in Putian. It set up regional consultation system by
government. bank and enterprise to help enterprise implement financing by mastering policy and using financial instru-
ment. It encourages enterprise to use commercial bill, It provides recommendation of enterprise in Putian to obtain the
chance to enter the key supporting list of high quality small-middle size enterprises in Fujian province. It encourages
upstream and downstream enterprises to settling account using commercial bill and obtain the capital support through
discount on notes. It promotes the enterprise to obtain the temporary loan from commercial bank through accounts receiv-
able and storage.

It makes nimble utilization of capital of enterprise and encourages enterprise to get financing by serving intangible
assets of brand. patent and copyright as collateral security. It encourages industry association organize bonding company
and establish city subsidy for risk guarantee base on the provincial compensation fund for risk guarantee in order to provide
public assistance, 5% of the liability for guarantee, for small-middie size enterprises. It guides the flow of private capital to
the establishment of venture capital firm and consultant firm for venture capital management under the government pref-
erential policy.

It improves the development of small loan company. pawn industry and financial leasing company. It carries out the
socialization of credit information inquiry. communication and sharing through continuing promotes the credit system
construction of small-middle size enterprise and setting up system of credit information collection and evaluation. It plans to
create outstanding credit environment and enhances the financing ability of small-middle size enterprise.

It offers high quality service to improve the investment environment. It needs to firmly establish the consciousness of the
supporting for industry and industry improvement for the soft and hard environment. It needs to simplify the procedure of
the policy and transfer the power to the lower level. It plans to improve the efficiency of administrative approval through
reconstructing the approval procedure of the industry project especially for the key project, and setting up green channel of
project parallel examine and approve, and expediting system: construction of online approval, and providing material
sample and simplifying the material by full authorization to districts and windows. It needs to set up appeal center of enter-
prise at all levels to offer timely resolution of hot and difficult topics which reflects by enterprise. It organizes the activity of
annual appraisal work for functional department and major section office.

It standardizes the fee collection. It collects the expenses under uniform lower price standard for administrative under-
taking charges of city or lower level and operating service charge of landed estate. real estate. accounting. auditing and
environmental assessment. It strictly forbids apportionment of journals to enterprise or power abusing of enerprise patron-
age. It needs to obtain approval from related department for professional training of enterprise which arvange by functional
department under charge standard which formulate by price agency.

It standardizes government inspection under the standard of one time in one year in principle for normal inspection,
except for inspections under national or provincial unified arrangement and reported cases. It needs to obtain approval
from the leading group who in charge of industry development for the inspection of related department to industry enter-
prise, except for special trades or food production enterprise and except for security inspection.

It maintains the production order. It needs to protect and promote the improvement of the industry enterprise for disci-
pline inspection branch. supervision branch and related institutions. It severely strikes the illegal cases which block the proj-
ect construction and production order. It needs to protect the legal benefit of the enterprise under justice and efficiency
according to law for cases relating to enterprise.

It establishes special fund of 20 million Yuan which arrange by government for industry development every year, for
the purpose of: supporting for industry program. Sschedule for key project. technique innovation of industry project.
science and technology progress and innovation. brand construction. market promotion. system transforming and
listing. normalization construction. talent training support by service agency. entrepreneurship guidance. consultation
and other options of enterprise improvement provide by government. Enterprise shall not share the overlapped awards if
the enterprise obtains multiple items and shall share the highest award in principle. It will formulate the regulation for the
management of special funds in another way.

It needs to push all levels and all departments to meticulously formulate relating regulations according to this opinion
and shall guarantee the implementation of the works. This opinion will come into force start from Jan 1st 2009,

CPC Committee of Putian City
Government of Putian City
Sep 11 2008
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Stimulation Measure of Inviting Investment in Xiuyu District
(Trial implementation)
No.26 (2008) published by Committee of Putian City Xiuyu District
(Excerpts)

Stimulation Standard

(1) Industrial projects

Bounty Is calculated according to the paid-up capital at initial registered fund and the actual paid-up
capital of registered fund will be checked according to the registered fund in Industrial and Commercial
Business License. The investment of introduced projects Is showed in CNY and details are as following:

I Registered Capital is CNY 5 million Yuan, the bounty is 6% of registered capital,

YIRegistered Capital is between CNY 5 million Yuan and CNY 10 million Yuan, the bounty is 5 %o of
excessive registered capital beyond CNY 5 million Yuan.

ARegistered Capital is between CNY 10 million Yuan (including CNY 10 million Yuan) and CNY 20 mil-
lion Yuan, the bounty is 4% of excessive registered capital beyond CNY 10 million Yuan.

i'Registered Capital is between CNY 20 million Yuan (including CNY 20 million Yuan) and CNY 30 mil-
lion Yuan, the bounty is 3% of excessive registered capital beyond ENY 20 million Yuan.

SRegistered Capital is over CNY 30 million Yuan, the bounty is 2 % of excessive registered capital
peyond CNY 30 million Yuan.

i The maximum bounty is CNY 300 thousand Yuan.
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Along with the successful hosting of 3 times trade and investment symposium, the influence power of the
demonstration zone is being enlarged and the demonstration zone is becoming the hotspot of the investment
which pays close concern by customers at home and abroad. The wood industry of Putian city makes business
with customers of the world relying on the two platforms of the processing zone and demonstration zone. in
the 3rd Putian (China) Wood Trade and Investment Symposium and 2007 China Wood Annual Meeting which
hosted in the demonstration zone in Apr 2007, many customers took part in the meeting under unprecedented
grand occasion. While Sara Poling, the governor of Alaska, send her message of greeting to all participant
through the internet. There are 181 enterprises from the U.S.A. England. Australia and other countries took
part in. There are 283 standard positions and 15 special positions arranged in the symposium. 27 contracts
has been signed for the enterprises in Xiuyu district under a total investment of 1.858 billion Yuan.
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The enterprises resident in the demonstration has powerful market competiveness with
enormous potentiality. By taking advantage of rising industry of e-business, Zhongtongh-

engji (Fujian) investment Ltd has established e-business trading platform for wood and
timber product to implement global online trading. purchasing and paying. It shares the
global wood product information through a large electrical screen with its size of 98 square
meters. It offers more commercial chance for the enterprise with special logistics transpor-
tation and credit guarantee based on the integration

form and real product trading.
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Putian Biaozhun Wood Ltd is a comprehensive wood company focuses in standard production.
rocessing. trading and logistics under national sawn timber standard, which invested by private entre-
preneur who burned in Putian and businessman from Japan. It has introduced the advanced automatic
swn timber production line which purchased from Linke German Ltd under 0.12 billion Yuan investment
The introduction of the production line has filled a domestic gap in this field which has improved the swan

timber processing level to the international advanced level by an advance of 30 years. It has listed into
rthe project of “948" reporting by state forestry bureau. The yield capacity will reach 0.6 million cubic
meters after reaching production target.
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Fujian Haihong Wood Ltd, which invested by 46 Shanghal enterprises originally set up in Putian,
is a large scale company focuses in group management and large scele operating. The yield capacity
will reach 0.5 million cubic meters after reaching production targer. In addition, it plans to construct
a company named Fujian Haihong Zhongtie Wood Treating Ltd, which is the biggest wood treating
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There are 30 enterprises resident in the demonstration zone under a total
investment capital of 4.98 billion Yuan. The major product includes: furniture.
wooden floer. wooden board. door and window. building materials-.
compound materials. container floar. railway sill timber. wood-plastic

product using sawdust and activated carbon, and so on.
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Forest product processing industry, one of the ten industry cluster in Putian city, is a new growth point to
promote the development of econaniics of Xiuyu district. It plans to establish regional world brand as a break
throtigh pointiby CPC Committee ahd governmentof the city and district. It plans to construct environmental wood
processing and trading zone, which canadapt to the dynamic changes.ef the world market, to be.the national
export oviehted and well environmental wood trading and processing demonstration zone with high-technelogy
which can lead the development of West-Strait and national waod industryy to promote the upgrade of forest indus-
(5"

At present, the key peint for the blisiness attracting of the demionstration zone is: first gradually construct
concentrated area of déep processing imparttimber; which leading by industries processing'characteristic
furniture. wood building materialsswood artwork and other new type wood polymer material, and focus'on
extending associated industries and produgtion chain; Second promote the development.@fwaed product trading
through wood deep processing and drive the benign development trend underumodel of spiral Fising.

During the period of eleventhifive-vear plan, it plans to construct the biggest plant of the demonstration Zone
for wood processing. trading and distributing in the southern China withiits production output of 3 billion Yuan by
increasing the momentum of business.attracting and plant construction; During the period of twelve five-year
plan, it plans to construct the biggest center of the demenstration'zene for wood processing. trading and distrib
uting in China with powerful influence in the world with its production output ofl 0 billion Yuan.

Goncerning the attention paid by all levels of state. provinge. city and district, Putian (China) Xiuyu National
Timber Trading and Processing Demonstration District, a zone with complete functions and thriving Business, (s
attracting more and more participant of wood industry from the countey under powerful verve, andis going to
exert its influence in the coming day.



g Hiilk . FETREREGHEHR
1. 05945151531 {53 05945752198
#8548, 351162
#5485 mcga@183.com
M. vwww ohwoods oo

ADD:Qiangin Village, Donggiac Town, Xuyu District, Putian Clty
TEL:0594-5151531:, FAX:0524-5152188
: P.C:351184
Esnaitmegu@163.com
Hipdlwaw.plroods.cn



